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AMEMBASSY JIDDA 
AMEMBASSY KUWAIT 
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AMEMBASSY MUSCAT 
AMEMBASSY TEHRAN 

UNCLAS DOHA 0608 

E.O. 1 1652: N/A 

TAGS: ETRD, BEXP, EEIN, ELAB, QA 
SUBJECT: AMERICAN TAXPAYERS IN QATAR 

REE: (A) KUWAIT 2512; (B) DHAHRAN 0298; (C) ABU DHABI 0706 

1. ON MAY 14 A GROUP OF APPROXIMATELY 25 AMERICAN TAXPAYERS 
RESIDING IN QATAR MET WITH REPRESENTATIVES OE THE ' DUBAI 
COMMITTEE OE AMERICANS IN THE NORTHERN UAE" TO DISCUSS US 
PERSONAL INCOME TAXES. PRIMARY DISCUSSION CENTERED ON 
DISSATISFACTION RELATED TO CURRENT TAX LAWS AND WAYS OE 
LOBBYING AGAINST THEM. DURING THE MEETING IT WAS Cl FAR THAT 
THE REDUCTION OF TAX CREDITS FROM $25,000-20,000 TO $15,000 
EFFECTIVE THIS EY AND PROVISIONS REQUIRING THE DECLARATION 

OF COMPANY PROVIDED HOUSING AS PERSONAL INCOME ARE ALREADY 
HAVING A DELETERIOUS EFFECT ON AMERICAN BUSINESS IN QATAR. 

2. SOME SPECIFIC COMPLAINTS ARE: 
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A. A MODEST HOME IN DOHA (TWO BEDROOMS) RENTS FOR ABOUT 
$32,000 PER YEAR, MEANING IN MANY CASES THAT A EAMILY'S TAX 
LIABILITY EXCEEDS ITS NET DISPOSABLE INCOME BEEORE TAXES. 

B. EVEN IF A COMPANY PROMISES TO PAY ADDITIONAL TAXES 
INCURRED BY AN INDIVIDUAL, THIS ASSISTANCE MUST BE DECLARED 
IN THE EOLLOWING FY AS PERSONAL INCOME, RESULTING IN AN 
EVER INCREASING TAX BURDEN. 
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C. MOST AMERICANS LIVING IN QATAR ARE EMPLOYED IN CON- 
STRUCTION-RELATED ACTIVITIES, A SECTOR OF THE ECONOMY WITH 
A HIGH UNEMPLOYMENT RATE IN THE US. 

3. COMMENT: THE INDIVIDUALS ATTENDING THIS MEETING INCLUDED 
SOME OF THE MOST RESPONSIBLE AMERICAN CITIZENS RESIDING IN 
QATAR. AT PRESENT AMERICAN BUSINESS IS FACING STIFF COM- 
PETITION HERE PARTICULARLY FROM THE JAPANESE AND BRITISH 
WHO ARE NOT HAMPERED BY SIMILAR TAX LAWS. THE EMBASSY HAS 
RECEIVED REPORTS OF INDIVIDUAL AMERICAN CITIZENS AND 
AMERICAN COMPANIES LEAVING QATAR BECAUSE OF OUR TAX LAWS 
AND BEING REPLACED BY NON- AMERICANS. WE EXPECT THIS TREND 
TO CONTINUE AS LONG AS THE PRESENT TAX LAW REMAINS IN EFFECT. 

4. MESSAGES FROM DHAHRAN, KUWAIT AND ABU DHABI WERE MOST 
APPRECIATED AND WE WOULD BE INTERESTED IN HEARING MORE 
COMMENTS ON THIS SUBJECT AS IT WILL HAVE TREMENDOUS IMPACT ON 
US PRESENCE IN THE AREA. PAG ANRI .LI 
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